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[Sec. 294(E) of the

Tax Code, as amended by

CREATE]

(Sec. 5, Rule 2, IRR of CREATE)
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Not defined

The direct and exclusive use for the registered

project or activity refers to:

✓Raw materials

✓ Inventories

✓Supplies

✓Equipment

✓Goods

✓Packaging materials

✓Services, including provision of basic

infrastructure, utilities, maintenance, repair and

overhaul of equipment, and other expenditures

directly attributable to the registered project or

activity without which the registered project or

activity cannot be carried out (Sec. 5, Rule 2,

IRR of CREATE)
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VAT Treatment of 

Sales to Registered 

Business 

Enterprises

VAT Zero-Rating Under 

CREATE, as 

implemented by the 

VAT Regulations (RR 

21-2021, amending the 

VAT Regulations - RR 

16-2005

Reference Coverage
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VAT Treatment of 

Sales to Registered 

Business 

Enterprises

VAT Zero-Rating 

Under CREATE, as 

implemented by 

the Section 4.106-

5(c) of RR No. 16-

2005 (As amended 

by RR No. 21-2021)

Sales of Goods to Registered Export Enterprises 

Equipment

Packaging 

materials 

To be Used 

Directly and 

Exclusively/ 

Directly 

Attributable

Goods

Raw 

Materials

Inventories

Supplies

to the registered
project or activity
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VAT Treatment of 

Sales to Registered 

Business 

Enterprises

VAT Zero-Rating 

Under CREATE, as 

implemented by 

the VAT 

Regulations (RR 

21-2021, amending 

the VAT Regulations 

RR 16-2005) 

Reference Coverage
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VAT Treatment of 

Sales to Registered 

Business 

Enterprises

VAT Zero-Rating 

Under CREATE, as 

implemented by 

the Section 4.108-

5(3) of RR No. 16-

2005 (As amended 

by RR 21-2021)

Sales of Services to Registered

Service Enterprises, including 

Utilities 

Other 

expenditures

To be Used 

Directly and 

Exclusively/ 

Directly 

Attributable

Repair

Basic 

infrastructure

Overhaul 

of 

Equipment

Maintenance

in the registered 
project or activity
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VAT Zero-Rating of 

Sales to 

Registered Export 

Enterprises -

Summary

Sales to Registered Export Enterprise (REE) is zero-

rated, subject to the following:
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VAT Treatment of 

Sales to Registered 

Business 

Enterprises

Other 

Clarifications 

(Revenue 

Memorandum 

Circular Nos. 24-

2022 and 49-2022)

Issues/Concerns Clarifications

Requirement to 

apply for VAT zero-

rating 

Prior approval from the BIR has to be secured by local suppliers. 

Documents to be submitted to BIR:

1. Certificate of Registration and VAT certification issued by the IPA (see 

RMC 36-2022 for the template of the VAT 0% Certification)

2. Sworn affidavit executed by the registered export enterprise (see RMC 

84-2022 for the template)

3. Other documents

Notes: 

❑ Absence of prior approval may result in the disallowance of VAT zero-

rated sale

❑ For purposes of applying for refund of input taxes by the local supplier, 

the approved application for VAT zero-rating shall form part of the 

documentary requirements.
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Validity Period on 

Receipts and 

Invoices

New Rules

Revenue 

Regulations No. 6-

2022

(May 23, 2022)

For Receipts/Invoices Generated from CRMS and POS machines with PTU

✓ All system-generated receipts/invoices issued with the previously required

phrases shall be disregarded.

✓ The system/software generating such receipts/invoices must be reconfigured

to omit the said phrases.

Transitory Period
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Electronic Invoicing/ 

Receipting System 

Revenue 

Regulations No. 8-

2022

(June 22, 2022)

Coverage
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Electronic Invoicing/ 

Receipting System 

Revenue 

Regulations No. 8-

2022

(June 22, 2022)

Requirements for Covered Taxpayers
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Admissibility of 

Sales Documents in 

Electronic Format

Revenue 

Regulations No. 9-

2022

(June 23, 2022)

Coverage
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Tax Free Transfer of 
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Section 40(C)(2) of 
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Tax Free Transfer of 

Property

Revenue 

Regulations 

Implementing Tax 

Free Exchanges of 

Properties

Sec. 8, Revenue Regulations No. 05-2021

(April 08, 2021)
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Tax Free Transfer of 

Property

Clarifications by 

Revenue 

Memorandum 

Circular No. 19-

2022

(February 4, 2022)

Taxes covered by the exemptions on transfer of 

properties in exchange for shares of stock pursuant to 

a tax-free exchange:
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Tax Free Transfer of 

Property

Clarifications by 

Revenue 

Memorandum 

Circular No. 19-

2022

(February 4, 2022)

Venue for the application/issuance of 

Certificate Authorizing Registration (CAR)
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Tax Free Transfer of 

Property

Clarifications by 

Revenue 

Memorandum 

Circular No. 19-

2022

(February 4, 2022)

Option to request for legal opinion/ruling to 

clarify legal issues
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Tax Free Transfer of 

Property

Clarifications by 

Revenue 

Memorandum 

Circular No. 19-

2022

(February 4, 2022)

Applicability of existing issuances on exchanges of properties pursuant to

section 40(C)(2) of the NIRC, particularly on the establishment and

monitoring of substituted basis of properties transferred and stocks

received, in case of their subsequent sale/disposition, including tax

treatment
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Update on Availment

of Tax Treaty Relief

Revenue 

Memorandum 

Order No. 14-2021

and

Revenue 

Memorandum 

Circular No. 77-

2021)
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Update on Availment

of Tax Treaty Relief

Revenue 

Memorandum 

Circular No. 20-

2022

Recurring Transactions Non-Recurring 

Transactions

Benefits If tenor allows COE to be applied to future

income payments, no need to file

TTRA/RFC everytime an income of similar

nature is paid to the same non-resident,

subject to compliance with conditions

provided in COE

Types and Effects of COEs issued
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Income Tax 

Treatment of 

Educational 

Institutions

Section 27(B) of 

the NIRC

Before Amendment After Amendment by RA 11635

Tax Code Provisions Before and After 

Amendment
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Income Tax 

Treatment of 

Educational 

Institutions

Revenue 

Regulation No. 3-

2022

and 

Revenue 

Memorandum 

Circular No. 78-

2022

(June 08, 2022)

A. Proprietary Educational Institutions
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Income Tax 

Treatment of 

Educational 

Institutions

Revenue 

Regulation No. 3-

2022

and 

Revenue 

Memorandum 

Circular No. 78-

2022

(June 08, 2022)

B. Government Educational Institutions

C. Non-Stock and Nonprofit Educational Institutions
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Allocation of Costs 

and Expenses 

Among Income 

Earnings of Banks 

and Other Financial 

Institutions 

Revenue 

Regulations No. 4-

11

✓ All costs and expenses should be allocated between the Regular Banking Unit

and FCDU/EFCDU or OBU using the following basis:

1. By Specific Identification – Expenses which can be specifically identified to a

particular unit (RBU, FCDU/EFCDU or OBU) shall be reported and declared as

the cost or expenses of that unit

2. By Allocation – Common expenses or expenses that cannot be specifically

identified for a particular unit shall be allocated based on percentage share of

gross income earnings of a unit to the total gross income earnings subject to

regular income tax and final tax including those exempt from income tax.

✓ Same rule applies to other financial institutions with reference to allocating cost

and expenses among income earnings derived from active business operation

which are subject to regular income tax, passive activities which are subject to

final tax and other activities producing income which are exempt from income

taxes.`
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Allocation of Costs 

and Expenses 

Among Income 

Earnings of Banks 

and Other Financial 

Institutions 

Revenue 

Regulations No. 4-

11 invalidated by 

the Supreme Court 

in G.R. Nos. 

240163 and 

240168-69 

(December 1, 2021)

Reasons for Invalidating RR No. 4-2011:
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Non-Imposition of 

Surcharge on 

Amended Returns

Revenue 

Memorandum 

Circular No. 43-

2022

(April 08, 2022) 

Previous Rule under

Revenue Memorandum Circular No. 54-2018
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Non-Imposition of 

Surcharge on 

Amended Returns

Revenue 

Memorandum 

Circular No. 43-

2022

(April 08, 2022) 

New Rule under

Revenue Memorandum Circular No. 43-2022
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Clarification of DST 

on Transfer of 

Shares of Stock 

Revenue 

Memorandum 

Circular No. 06-

2022

(November 23, 

2021)

Taxable Transactions
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Treatment of Input 

Taxes on Purchases 

of Capital Goods

References
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Treatment of Input 

Taxes on Purchases 

of Capital Goods

Rule Prior to TRAIN Law Amendment Introduced by TRAIN
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Treatment of Input 

Taxes on Purchases 

of Capital Goods

Revenue 

Memorandum 

Circular No. 21-

2022,

December 09, 2021
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