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✓ ✓ for every

kilogram of plastic bags

✓ Allocate incremental revenues generated

from the imposition of the excise tax on

single use plastic bags to programs of the

DENR or Ecological Waste Management

Program Act.



All Rights Reserved © BDB Law 2023



All Rights Reserved © BDB Law 2023

VAT ZERO-RATED

TRANSACTIONS



All Rights Reserved © BDB Law 2023

VAT Zero-Rated

Sales of Goods 
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VAT Zero-Rated

Sales of Service 
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Prior to TRAIN TRAIN CREATE

Sec 108(B), NIRC

5. Services rendered to persons by

subcontractors and/or contractors

in processing, converting or

manufacturing goods for an

enterprise whose export sales

exceed 70% of total annual

production

0-rated
now subject to 

12% VAT 

now subject to 

12% VAT 

6. Transport of passengers and

cargo by (domestic) air or sea

vessels from the Philippines to a

foreign country

0-rated Same

All Rights Reserved © BDB Law 2023



All Rights Reserved © BDB Law 2023



VAT ZERO-RATING OF 

LOCAL PURCHASES

BY REGISTERED BUSINESS 

ENTERPRISES 
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of 

Availment
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Equipment

Packaging 

materials 

To be Used 

Directly and 

Exclusively/Dire

ctly Attributable

Goods

Raw 

Materials

Inventories

Supplies

to the registered 
project or activity
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Utilities 

Other 

expenditures  

To be Used 

Directly and 

Exclusively/D

irectly 

Attributable

Repair

Basic 

infrastruct

ure 

Overhaul of 

Equipment

Maintena

nce

in the registered 
project or activity
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