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A program for the collection of additional tax revenues, which 
could otherwise be collected through audit and enforcement 
effort.
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➢ Voluntary payment shall be five percent (5%) of the total basic withholding tax remittance for taxable

year 2018

➢ Taxpayers must apply for all registered taxes in order to avail of the program

➢ Any voluntary payment is construed as a waiver of the right to claim for refund/credit,

notwithstanding the collection thereof from an erroneous payment
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➢ Voluntary payment shall be the basic tax due of the unfiled tax return/unpaid tax due plus five

percent (5%)
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➢ Duly accomplished Application Form (BIR Form No. 2219)

➢ Payment Form (BIR Form No. 0622) with proof of payment
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END OF 

PRESENTATION



RR No. 20-2020, August 03, 2020

Determination of Fair Market Value of Shares of Stock Not 

Traded  Thru the Local Stock Exchange



RR No. 20-2020, August 03, 2020

Determination of Fair Market Value of Shares of Stock Not 

Traded  Thru the Local Stock Exchange

Selling Price xxx

Less: Cost xxx

Capital Gains xxx

Tax Rate (15% for individuals and domestic

corporations;  5%/10% for foreign corporations) xxx

Tax Due xxx

Basic Formula in the Computation of Capital Gains Tax:



Relevance of Fair Market Value (FMV) in Sale of Shares:

RR No. 20-2020, August 03, 2020
Determination of Fair Market Value of Shares of Stock Not 

Traded Thru the Local Stock Exchange 

Revenue Regulations (RR) Rules

RR No. 02-82, March 29, 

1982

The selling price (SP) = FMV of the shares

SP for computing capital gain = Actual SP/ 

consideration or FMW, whichever is higher

RR No. 06-08, April 22, 2008 SP for computing capital gain = Actual 

SP/consideration 

Excess of the FMV over the SP = donation 

subject to donor’s tax

RR No. 06-13, April 11, 2013

RR No. 20-20, Aug 3, 2020



Rules in the Determination of FMV of Shares:

RR No. 20-2020, August 03, 2020
Determination of Fair Market Value of Shares of Stock Not 

Traded Thru the Local Stock Exchange 

RRs Rules

RR No. 02-82 FMV = book value of the shares nearest the valuation date

RR No. 06-08 FMV = book value of the shares of stock as shown in the FS 

nearest to the date of sale duly certified by an independent CPA

RR No. 06-13 FMV of shares to be determined based on the Adjusted Net

Asset Method – all assets and liabilities are to be adjusted to the 

FMVs

RR No. 20-20 FMV = back to book value (see succeeding slides) 

FMV need not be adjusted to include any surplus from any 

property not reflected in the AFS

Latest AFS sufficient in determining FMV



RR No. 20-2020, August 03, 2020
Determination of FMV of Shares of Stock Not Traded 

Thru the Local Stock Exchange

FMV is book value per latest FS duly certified by an independent 
public accountant prior to date of sale, but not earlier than 
the immediately preceding taxable year

Common shares
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Determination of FMV of Shares of Stock not Traded 

Thru the Local Stock Exchange

Book value per common share is computed as:

Total equity of the corporation

Less: Liquidation value of the preferred shares

Difference

Divide by:  Number of outstanding common shares as of 
balance sheet date nearest to the transaction 
date

If there are both common and preferred shares



RR No. 20-2020, August 03, 2020
Determination of FMV of Shares not Traded Thru the 

Local Stock Exchange

Illustration:

A sold 10,000 shares in X Corp. on 6/30/2020

Per 2019 AFS

• Assets (P50M) - Liabilities (P20M) = Equity (P30M)

• Outstanding Shares = 200,000

• Net book value: 30,000,000/200,000 = 150 (net book value per share)

FMV is P150 per share


